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RESOURCE  industry professionals
and economic analysts are speaking out
against allegations of an Australian
‘mining bust’, statmg the claims are
based on rhetoric rather than fact.

The resources séctor was a- central
topic of media speculation in early 2013,
with reports analysing the scaling back of
exploration activity, rising employment
cut-back figures, a retfttsction in investor
capital and confidence, and the delay or
suspension of a number of key mining
projects.

An alleged overreliance on mining,
combined with the nervous volatility of
the wider international economy, led to
calls for Australia to diversify its income
into new market sectors.

However, many in the industry argue
that Australia’s resources sector is simply
transitioning ‘through the stages of an

otherwise healthy industry, albeit, within -

an expensive business environment and
depressed market mentality.

Port Hedland Port Authority general
manager John Finch said his statistics
did not match reports of a mining bust:
Port Hedland’s port in northwest WA
posted a 17 per cent rise in exports across
the last 12 months, and exports have not
shown any signs of signs of slowing as
demand from port users continued to rise.

“We're fielding a lot of demand. Not
only have we got the large iron ore players
BHP and FMG [Fortescue Metals Group]
in the port at the moment, but we have
Hancock Prospecting and the North-West
Infrastructure Group planning their
new developments for the next few years
ahead too,” he said.

Reserve Bapk of Australia governor
_Glenn Stevens echoed the sentiment.

“As a matter of fact, talk of the ‘end

The Port of Port Hedland posted a 17 per cent rlse in exports in the last 12 months

of the mining hoom’ has been somewhat
overhyped,” he said.

“The ‘boom’ is not so much ended as
simply evolving, as these events would be
expected to.”

WA Chamber of Minerals and Energy
managing director Reg Howard-Smith
said the mining industry was not going
‘bust’.

“There are some people that are
hurting and some soft commodity prices
currently, but the long term of this
industry still looks positive,” he said.

“A lot of the media is just focussing on

the reduction of eonstruction, and saying
‘the boom’s over'.

“They’re referring to the construction/
investmént phase coming to an end in
new projects, and not focussing at all -
wrongly — on the pickup of significant
production that’s going to happen over
the years ahead.”

During the Global Financial Cr151s in
2008, Australia broadly entered the first
phase of mining development — the design
and construction phase.

Mr Howard-Smith said this phase was
the most labour-intensive part of 2 ‘boom’

eycle and contributed employment to the
economy — despite being restricted to
mining towns and regions.

“The construction phase is when the
employment numbers really [picked] up,
and [peaked]; although, it [was] more
based on ‘direct’ employment: [this phase
was] built on shorter term jobs picking
up, operating jobs and unskilled jobs,” Mr
Howard-Smith said.

During this phase, foreign investment
accumulated and employment was strong;

(continued on page 3)

Your trusted cholce in iaundry solutions.
- Concept to completlon jaundry equipment solutions tailored to the mining industry.
- Gutting-edge technology to provide accurate, performance-driven laundry design.

+ Robust, tough, purpose-built commercial washing machines built to last.

Extreme equipment testing to ensure performance and longevity in your tough envircnment.

Invest in durability that lasts.
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